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Meeting Minutes
Between the
Government of the Republic of Marshall Islands and the TaiwanICDF
For the
Home Energy Efficiency and Renewable Energy Project

October 6, 2017 in Majuro

The persons attending the meetings for both parties were as follows:

(1) For the Republic of the Marshall Islands
¢ Ministry of Finance (MoF):
Mrs. Maybelline Bing, Secretary
Mr. Joe Spencer, Assistant Secretary
» Marshalls Energy Company (MEC):
Mr. Steve Wakefield, Chief Technical Officer
Mrs. Kayo Yamaguchi-Kofton, Chief Operations Officer
- Mr. Billy Schutz, Senior engineer
¢ Marshall slands Development Bank (MIDB):
- Mr. Amon Tibon, Managing Director
- Ms. Melanie Kajeong, Deputy MD

(2 ) For the Republic of China (Taiwan)

o TaiwanlCDF
Ms.Hsun-Hui Tseng, Chief of the Lending Division, Lending and
Investment Department
Ms. Yung-Hsin Lin, Program Officer, Lending Division, Lending and
Investment Department

1. Introduction

1.1The loan agreement between the Government o{ the Republic of the
Marshall Islands and the TaiwanICDF for the home energy efficiency and
renewable energy project in the RMI was signed in November 8, 2016. The
Government of the RMI has been working to attain all the conditions
precedent to the loan agreement since signing. A number of
preparation works such as opening a New York account of the
Government, setting specifications and procurements for appliance
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and PV systems are not yet been accomplished, so that the
commencement of the project is still stalled.

1.2To accelerate the implementation of the project, a supervision mission is
thus dispatched to the RMI to understand the current status and issues
encountered.

2. Conclusions

Toaccelerate the implementation of the project and to help each party
involved to fully understand their responsibilities in the Project, it is agreed
that the follow-up actions will be carried out in the following manner:

2.1Evidence of approval of theTaiwanlCDF loan by the borrower's
government:

Follow-up action: The document servicing as Approval of the loan by RMI's
government wasthe cabinet paper C.M.176(2016). However, two
discrepancies were found in the paper. 1) the amount of the
TaiwanICDFloan; 2) the appointment period of the process agent in New
York. The cabinet has been notified and agreed to sign a new cabinet
paper next Thursday, the 12™October, 2017.

2.2Subsidiary Loan Agreement between the MoF and MIDB:

Follow-up action: The two parties will make the final decision and have the
Subsidiary loan agreement signed by the end of October,2017.

Simultaneously, TaiwanICDF will look for the possibility of lowering the
interest rate to 2% for the TaiwanICDF loan.

2.3MOU between the MIDB and MEC:

Follow-up action: The MEC will revise the current version of the MOU to
ensure the procurement procedures and methods of relevant equipment
(including but not limited to electrical appliances, lighting, wiring and
components of the solar PV system) under the Project is in compliance with
the government laws while being practically feasible. For the sake of the
success of the Project, it is critical to ensure the equipment procured are of
good quality and with sufficient life span, therefore the MEC will provide
standards/ specifications/ requirements of the equipmentas attachment to
the MOU. The MOU draft will be sent to MONRC for its review, before being
further sent to the MIDB for its endorsement. The MOU shall be finalized by

2
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the end of October, 2017.
2.4 Letter of Undertaking:

Follow-up action: The MoF will issue the letter in form as shown in
Appendix E of Schedule IV attached to the TaiwanICDF loan agreement.

2.5Certificate of incumbency and specimen signature of the borrower:

Follow-up action: The MoF will prepare the document in form as shown in
Appendix Cof Schedule IV attached to the TaiwaniCDF loan agreement
and have the Attorney General signed,

2.8Certificate of incumbency and specimen signature of the implementing
agencies:

Follow-up action: the MEC and the MIDB will prepare the document in form
as shown in Appendix Dof Schedule [V attached to the TaiwanICDF loan
agreement separately or collectively, and provide the same to the MoF to
further submit to the Attorney General for its signature.

2.7 Promissory note:
Follow-up action: the MoF will issue the promissory note.
2.8 Appointment of process agent:

Follow-up action: the MoF will make sure that the appointment period of
process agent will be no shorter than 16 years.

2.9 Acceptance of appointment as process agent:

Follow-up action: the MoF will have the assigned process agent to provide
the document.

2.10Legal opinion by Attorney General of the Republic of the Marshall Islands:

Follow-up action: The MoF will gather and present all documents above to
the Attorney General for his review, and will obtain the legal opinion signed
by the Attomey General in form as shown in Apper%dix Hof Schedule IV
attached to the TalwanICDF loan agreement.

2.11Request for drawdown with details of borrower’s account in New York

Follow-up action: Once Attorney General issues the legal opinion and
returns all the above documents back to the MoF, the MoF will prepare the

3
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Request for drawdown with details of the borrower's account in New York
and submit the whole set of documents consistent with the conditions
precedents of the Loan to the TaiwanICDF.

With regards to the borrower’s account in New York, the MoF will work on
its opening at the soonest. Simultaneously, TaiwanlCDF will consultwith its
legal consul on the feasibility of accepting an alternative account in
somewhere other than New York.

Finally, the three parties (MoF, MIDB and MEC) agree to hold a steering
committee regularly, led by the MoF for this stage, with the first meeting be
held in the week between the 23" and the 27" October, 2017.
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LOADS Inputfield
AC  APPLIANCE

LED light

Y

Refrigerator

Laptop

Washing machine

Water pump

Security lights

~N O R WN =

)

W2 2. 3
BLTLRALFEF RS2
Watts Watts Hrs/day  DaysMeek watthours watthours
‘quantity  volts amps AC DC cperation operation Week AC DC
10 120 0.08 96.00 8 7 7| 768.00
1 120 0.50 60.00 8 <] 7 411.43
2 120 120 288.00 12 7 7| 3456.00
2 120 0.41 98.40 8 5 7 674.74
] 1 120 4.60] 552.00 4 2 7|  630.86
i 2 120 6.25| 1500.00 2 7 7| 3000.00
i 4 120 0.08 38.40 1| 7 7 422.40
TOTAL AC Watta 2632.80 AC average WH 9363.43
Tatol AC amps DC average WH

Based on 50% of average monthly bill of $173.00.
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