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The Shift in the US Trump Administration’s
Foreign Aid Policy: Impacts on International
Aid and Opportunities for Taiwan’s Policy

Kristy Tsun-Tzu Hsu
Director, Taiwan ASEAN Studies Center, CIER

Abstract

Following President Trump's 2025 inauguration, the US administration restructured its foreign
assistance by integrating USAID into the Department of State, leading to the agency's official closure
on July 1. The Fiscal Year 2026 budget drastically slashed foreign aid, redirecting funds toward
strategic and national security-oriented investments. Consequently, US aid policy has pivoted toward a
transactional approach driven by geopolitical interests.

As a long-standing recipient of US programs, Southeast Asia—particularly Indonesia, the
Philippines, and Myanmar—faces funding gaps and project disruptions from USAID's closure,
threatening regional stability, human rights, and geopolitics. With other developed nations following
suit, Taiwan must urgently assess the implications for the global community, its diplomatic allies, and
New Southbound Policy target countries. Taiwan should integrate its existing aid resources—such
as technical missions, vocational education, public health, ICT, and SMEs—to formulate foreign aid

policies and implementation plans that leverage its unique economic and industrial strengths.
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