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* Economic Impact

e Short term mitigation:Inmediate reaction
to the emergency
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Resisting the advance of Covid-19

Focusing on contagion containment

Among the fewest deaths per million people
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Lockdown has led to a steep drop in activity

Paraguay: Main Economic Indicators
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However, showing some resilience to impact
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Paraguay entered the crisis with sound
fundamentals and sustained economic growth

Accumulated GDP Growth Average GDP Growth
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Maintaining solid foundations

International Reserves (o ofGDP) External Delot (o of GDP)
May 2020 2019 and 2010
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Short Term Mitigation:
Inmediate reactions to the Emergency
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The only way through...

Size of Fiscal Packages
@©GDP) June 2020
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Paraguay does not have twin deficits
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Fuente: FMI, BCP.

Enough Fiscal Room allowed us to

take credit for UsD 1,600 Million

® Health

m Satate Functioning

® Funds Capitalization

m Subsidy to basic services

m Social Protection

Destiny of Funds

(in million $)

426

627

514

Y
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Long Term Mitigation:
The Recovery Plan



® GOBIERNO F
= NACIONAL mo

Three Approaches to Action

=
State Transformation

Investments
for
Employment

Credits for
Development

Social
Protection
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Social Protection - UsD 861 Million

millones millones f millones
Adultos Mayores - Tekopora
For workers from . Addition of 10.800 Elder , Addition of 25.000 Benefit to 2.000
most affected sectors: People in vulnerable families in vulnerable families
770.000 benefitiaries conditions to the condition to the program
program

UsD 1,8 USD 26,5 USD 100
millones millones millones
Comedores Seguridad IPS
Transitorios Alimentaria y otros
. Benefit to 90.000 ' Deliverying Food Kits “ Strenghtening Helth
people for six monts system

Implementacion a partir del segundo semestre del ano (julio - agosto 2020)
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Business and Labor Reconversion

octeri Improving
ostering _ & Business Climate:
entrepreneurship Simplyfying steps
and innovation i
to open a business

Some KEY sectors that have been identified

( )//1 Creative industries 4 Agribusiness with
= and ICT Services ‘ :j:} E-corrlmerce an . _! ‘/_% Added Value and
| Ol Courier for the Frontiers

Reorientation on
capacity building
for Labor Skills

Regional logistics

® Actuaimente ya se cuenta con 106,792 estudiantes inscriptos en cursos e-learning.
® Asesoramientos a MIPYMES para acceso al crédito con BNF.

® 2.700 beneficlarios en el Programa de Capacitacion del Pequefio Productor Rural.

Fuente: MTESS
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USD 1,372 Million -

Is the Public Investment estimated for the second half of 2020, generating more tan 120,000 direct
and indirect jobs
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Electronic Government

More tan New
2,000 public systems for
schools with public
internet operations
connectivity and
electronic

files

Through the ICT Ministry for the next following months

Setting up
new ICT
equipments
on health
centers
throughout
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Digitalization | Free internet Setting up
of people connectivity internet
files on the in public connectivity

Civil Registry parks in more tan

1,000 Police
Stations
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Long term funds for Private Investment .

Guarantee Funds for Housing

Finqncing Compensation funds for small businesses

mechanisms to
address Credit A Credits from the Development Agency

Market constraints

qnd provide more Capitalization of funds for Agribusiness
liquidity {

Capitalization of funds for Cattle
producers

Easening of the monetary policy

*Cifras preliminares.
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TOTAL RECOVERY PLAN

® NACIONAL  fofejente

USD 455,3 USD 1.372,3
millones millones

Social Protection More Public
investment for
job creation

> o

USD 686
millones

More credits
for
Development

Total Plan USD 2.513,6 millones /
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Transversal Reforms for the State Transformation =

Transformation of the l
|

Education System

+
Social Protection

[

National Strategy of
Innovation

3 Investment for

Reform of the Health
employment

System

Linkage to SDGs

/i, 1st Approach: Poverty
\QD reduction and social

development

- 2nd Approach:
(#4% Inclusive Economic
Growth

+ FinOHCing o) @\ srd Approach:

¥/ Inserting Paraguay
GrOWth into the World

The New Civil Service

Reform of Public Structure
and the administration

Plan de Recuperacion Econdmica
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Thank you!



