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For the convenience of readers and for information purpose only, the auditors’ report and the accompanying
financial statements have been translated into English from the original Chinese version prepared and used in
the Republic of China. In the event of any discrepancy between the English version and the original Chinese
version or any differences in the interpretation of the two versions, the Chinese-language auditors’ report and
financial statements shall prevail.
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To the International Cooperation and Development Fund (Taiwan ICDF)

Opinion

We have audited the accompanying balance sheets of the International Cooperation and Development
Fund (Taiwan ICDF) as at December 31, 2018 and 2017, and the related statements of revenues and
expenses, of changes in fund balances and of cash flows for the years then ended, and notes to the

financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Taiwan ICDF as at December 31, 2018 and 2017, and its results of operations
and its cash flows for the years then ended in accordance with the requirements of accounting policies
described in Note 2.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants” and generally accepted auditing standards in the
Republic of China (ROC GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Taiwan ICDF in accordance with the Code of Professional Ethics for Certified Public
Accountants in the Republic of China (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the requirements of accounting policies described in Note 2, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Taiwan ICDF’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Taiwan ICDF or to

cease operations, or has no realistic alternative but to do so.

Emphasis of matters-custodianship of certain assets
As described in Note 20 to the financial statements, certain assets were placed under the custodianship
of Taiwan ICDF at the request of the owners and these assets are not reflected in the financial statements.

The details of these assets are disclosed for reference purposes only.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ROC GAAS will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with ROC GAAS, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Taiwan ICDF’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Taiwan ICDF’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Taiwan ICDF
to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

Lee, Hsiu-Ling
For and on Behalf of PricewaterhouseCoopers, Taiwan
March 20, 2019

The accompanying financial statements are not intended to present the financial position and results of operations and cash
flows in accordance with accounting principles generally accepted in countries and jurisdictions other than the Republic of
China. The standards, procedures and practices in the Republic of China governing the audit of such financial statements
may differ from those generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying financial statements and report of independent accountants are not intended for use by those who are not
informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their
applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.



INTERNATIONAL COOPERATION AND DEVELOPMENT FUND

BALANCE SHEETS

DECEMBER 31, 2018 AND 2017

(Expressed in New Taiwan dollars)

2018 2017
ASSETS Notes Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents 4 $ 5,837,101,581 37 § 6,415,799,711 40
Held-to-maturity financial assets - current 6 387,517,911 3 355,186,476 2
Other receivables 7 137,882,738 1 106,589,020 1
Prepayments 53,699,730 35,065,627 -
Other current assets 50,370,945 107,908,357 1
Current portion of long-term loans 8 and 19
receivable 225,907,652 2 291,826,550 2
Current Assets 6,692 ,480,557 43 7,312,375,741 46
LONG-TERM LOANS AND
INVESTMENTS
Long-term loans receivable 8 and 19 2,949 746,881 19 2,781 ,831,515 18
Available-for-sale financial assets - 5
noncurrent -
Held-to-maturity financial assets - 6
noncurrent 4.029,621,436 25 3,601,358,629 23
Financial assets carried at cost - noncurrent 9 and 19 2,061,417,118 13 2,094,072,076 13
9,040,785,435 57 8,477,262,220 54
FIXED ASSETS 10
Cost 49,709,682 48,073,936
Less: Accumulated depreciation 29,664,511) - 27,289,437 ) -
20,045,171 - 20,784,499
OTHER ASSETS
Deposits-out 327,657 304,407 -
Deferred expenses 9,157,957 - 14,378,804
0,485,614 - 14,683,211 -
TOTAL ASSETS $15,762,796,777 100§ 15,825,105,671 100
LIABILITIES AND FUND BALANCES
CURRENT LIABILITIES
Payables 11 $ 129,720,862 1 3 85,587,362 1
Collections payable 2,431,950 2,420,782
Other current liabilities 68,651 - 67,200 -
132,221,463 1 88,075,344 1
OTHER LIABILITIES
Deposits-in 11,762,000 - 14,270,500
Other liabilities 131,873 - 193,407
Other Liabilities 11,893,873 - 14,463,907 -
TOTAL LIABILITIES 144,115,336 1 102,539,251 1
FUND BALANCES
Funds 14 12,468,838,072 79 12,468,838,072 79
Accumulated earnings 15 3,149,843 ,369 20 3,253,728 348 20
TOTAL FUND BALANCES 15,618,681 ,441 99 15,722 ,566,420 99
TOTAL LIABILITIES AND FUND
BALANCES $ 15,762,796,777 100§ 15,825,105,671 100

The accompanying notes are an integral part of these financial statements.
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INTERNATIONAL COOPERATION AND DEVELOPMENT FUND

STATEMENTS OF REVENUES AND EXPENSES

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

Items

(Expressed in New Taiwan dollars)

2018

2017

Amount

%

Amount

%

OPERATING REVENUES
Revenues from contracted projects

Revenues from banking and finance

operations
OPERATING EXPENSES 18
Contracted project expenses 12

Humanitarian assistance expenses
International human resources

Banking and finance operations 9
Technical cooperation expenses

General and administrative expenses

NET OPERATING LOSSES
NON-OPERATING INCOME AND
GAINS

Interest on fund investments

Investment income

Gain on disposal of investments 5
Other revenues 16
Sales Allowance

NON-OPERATING EXPENSES
AND LOSSES
Loss on disposal of fixed assets
Exchange losses

Other expenses

DEFICIENCY OF REVENUES
OVER EXPENSES

The accompanying notes are an integral part of these financial statements.

$ 1,256,977,175 95 1,062,861,803 90

68,900,868 5 112,696,855 10

1,325,878,043 100 1,175,558,658 100
( 1,256,977,175)(C  95) ( 1,062,861,803)( 90)
( 25,933,639 )( 2) | 9,276,560 ) ( 1)
( 90,327,470 ) ( 7Y ( 90,205,713 )( &)
( 36,869,369 )( 3) ( 15,429,797 ) ( 1)
( 38,307,495 ) ( 3)( 36,716,045 ) ( 3)
( 140,041,694 )( 10 ( 139,716,738 ) (12
( 1,588,456,842 )( 120) ( 1,354,206,656 )( 115)
( 262,578,799 ) 20) ( 178,647,998 )( 15)

178,534,282 14 159,139,131 13

1,956,000 -

- 9,947,002 1

12,450,458 1 21,901,664 2

190,984,740 15 192,943,797 16

( 537,344 ) - 1,129,270 ) -
( 31,651,654 ) ( 3) ( 85,694,983 ) ( 7)

( 101,922 ) ( 174,139 )

( 32,290,920 )( 3) ( 86,998,392 ) ( 7)
($ 103,884,979 ) ( 8) (§ 72,702,593 ) ( 6)
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Balance at January 1, 2017
Deficiency of revenues over expenses for 2017
Unrealized loss on financial instruments

Balance at December 31, 2017
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Balance at January 1, 2017
Deficiency of revenues over expenses for 2018

Balance at December 31, 2018

INTERNATIONAL COOPERATION AND DEVELOPMENT FUND
STATEMENTS OF CHANGES IN FUND BALANCE
FOR THE YEARS ENDED DECEMBER 31. 2018 AND 2017
(Expressed in New Taiwan dollars)

Accumulated
Fund earnings

Unrealized gain
(loss) on financial
instruments

Total

$12,468,838,072 $ 3,326,430,941 $ 1,143,384 $ 15,796,412,397
( 72,702,593 ) ( 72,702,593 )
- ( 1,143,384 ) ( 1,143,384 )

$12,468,838,072 § 3,253,728,348 $ $ 15,722,566,420

$ 12,468,838,072 $ 3,253,728,348 $ $15,722,566,420
( 103,884,979 ) - ( 103,884,979 )

$ 12,468,838,072 $ 3.149,843,369 $ $ 15,618,681,441

The accompanying notes are an integral part of these financial statements.
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INTERNATIONAL COOPERATION AND DEVELOPMENT FUND

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31. 2018 AND 2017

(Expressed in New Taiwan dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Deficiency of revenues over expenses
Adjustments
Adjustments to reconcile profit (loss)
Depreciation
Amortization
Reversal of allowance for bad debts
Written-off of allowance for bad debts
Held-to-maturity financial assets - interest amortization
Gain on disposal of investment
Loss on disposal of fixed assets
Financial assets carried at cost-impairment loss
Changes in assets and liabilities
Receivables
Prepayments
Other current assets
Accrued expenses
Other payables
Collections payable
Other current liabilities
Other liabilities
Cash outflow generated from operations
Net cash flows used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in long-term lending
Proceeds from long-term loans receivable
Proceeds from disposal of available-for-sale financial
assets
Acquisition of held-to-maturity financial assets
Proceeds upon maturity of held-to-maturity financial
assets
Acquisition of financial assets carried at cost
Withdrawal of financial assets carried at cost
Acquisition of fixed assets
Proceeds from disposal of fixed assets
(Increase) decrease in deposits-out
Increase in deferred assets
Net cash flows used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
(Decrease) increase in deposits-in
Net cash flows (used in) from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Notes 2018 2017
($ 103,884,979 ) ($ 72,702,593 )
4,608,086 4,886,380
6,687,747 6,778,622
( 3,514,937 ) ( 14,822,044 )
- ( 1,284,600 )
3,629,616 5,791,549
- ( 9,947,002 )
537,344 1,129,270
29,380,008 -
( 11,596,973 ) 5,717,471
2,893,376 3,774,081
57,537,412 4,250,023
5,473,007  ( 2,258,250)
642,949  ( 54,400,962 )
11,168 705,990
1,451 ( 327,766 )
( 61,534) ( 354,199 )
( 7,656,079 ) ( 123,064,030 )
( 7,656,079 ) ( 123,064,030 )
( 482,233,940 ) ( 13,117,749 )
383,767,326 447,710,346
- 67,320,618
( 823,132,090 ) ¢ 518,208,343 )
355,686,545 88,985,388
- 405,270,000 )
3,274,860 1,302,158
( 4,406,102 ) ( 2,598,163 )
- 507,485
( 23,250) 354,649
( 1,466,900 ) ( 3,298,345 )
( 568,533,551) ( 336,311,956 )
( 2,508,500 ) 365,500
( 2,508,500 ) 365,500
( 578,698,130 ) ( 459,010,486 )
6,415,799,711 6,874,810,197
b) 5,837,101,581 6,415,799,711

The accompanying notes are an integral part of these financial statements.
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INTERNATIONAL COOPERATION AND DEVELOPMENT FUND
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017
(Expressed in New Taiwan dollars, except as otherwise indicated)

1. ORGANIZATION AND HISTORY

(1) In accordance with the Statute for the Establishment of the International Cooperation and
Development Fund, promulgated by the President of the Republic of China, the
International Cooperation and Development Fund (Taiwan ICDF) was formed and
approved by the Ministry of Foreign Affairs (MOFA) on June 29, 1996. Taiwan ICDF
was formed to succeed the International Economic Cooperation Development Fund
(IECDF) management committee on June 30, 1996.
The mission of Taiwan ICDF is to provide assistance to developing countries to promote
economic growth, strengthening international cooperation, developing foreign relations
with allies and friendly countries, and advancing social progress.

(2) As of December 31, 2018, Taiwan ICDF had 121 employees.

2. SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of Taiwan ICDF are prepared in accordance with

Taiwan ICDF’s accounting policies approved by Ministry of Foreign Affairs, R.O.C.; the

relevant laws and regulations formulated by the central government and generally accepted

accounting principles. The significant accounting policies are summarized as follows:

(1) Accounting Basis
Government funding are recognised as revenue at current expenses plus accrual reserved
fund as total annual expenses based on matching of costs with revenues. Others are
accounted at accrual basis. In addition, the financial statements of Taiwan ICDF adopted
accrual basis, anything accounted at cash basis will be adjusted to accrual basis during
closing of accounts.

(2) Foreign Currency Translation
Taiwan ICDF maintains its accounts in New Taiwan (NT) dollars. Transactions
denominated in foreign currencies are converted into NT dollars at the spot exchange
rates prevailing on the transaction dates. Deposits, receivables and the unreimbursed
balance of reserves payable by the Central Bank of the Republic of China due to engaged
programmes denominated in foreign currencies are translated at the spot exchange rates
prevailing at the balance sheet date. Exchange gains or losses are recognized in profit or
loss. The other assets denominated in foreign currencies are measured at the historical
exchange rate at the date of the transaction.

(3) Classification of Current and Non-current Items
A. Assets that meet one of the following criteria are classified as current assets; otherwise

they are classified as non-current assets:

(a) Assets arising from operating activities that are expected to be realized or
consumed, or are intended to be sold within the normal operating cycle;

(b) Assets held mainly for trading purposes;

(c) Assets that are expected to be realized within twelve months from the balance
sheet date;

(d) Cash and cash equivalents, excluding restricted cash and cash equivalents and
those that are to be exchanged or used to pay off liabilities more than twelve
months after the balance sheet date.

B. Liabilities that meet one of the following criteria are classified as current liabilities;
otherwise they are classified as non-current liabilities:
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(a) Liabilities arising from operating activities that are expected to be paid off within
the normal operating cycle;
(b) Liabilities arising mainly from trading activities;
(c) Liabilities that are to be paid off within twelve months from the balance sheet date;
(d) Liabilities for which the repayment date cannot be extended unconditionally to
more than twelve months after the balance sheet date.
(4) Cash Equivalents

Cash and cash equivalents include cash on hand and in banks, and other short-term highly

liquid investments, which are readily convertible to a fixed amount of cash and which are

subject to insignificant risk of changes in value resulting from fluctuations in interest rates.
(5) Allowance for Uncollectible Accounts

The provision of reserve for bad debts is made based on their risk levels in accordance

with the Regulation for Taiwan ICDF Dealings with Past Due/Non-Performing Loans and

Bad Debts.

(6) Financial Assets and Financial Liabilities at Fair Value through Profit or Loss

A. Investments in equity instruments are accounted for using trade date accounting.
Investments in debt instruments are accounted for using settlement date accounting,
and are measured initially at the fair value of the debt instruments.

B. Listed stocks and exchange traded funds are measured at their fair value, and the
changes in the fair value are included in profit or loss. The fair value of the listed
stocks and exchange traded funds is their closing price at the balance sheet date.

(7) Available-for-Sale Financial Assets

A. Investments in equity instruments are accounted for using trade date accounting.
Investments in debt instruments are accounted for using settlement date accounting,
and are measured initially at the fair value of the debt instruments. Market value of
available-for-sale financial assets is the fair value plus increasing price.

B. Available-for-sale financial assets are evaluated by fair value. Moreover, value
changes are recognized into the adjusted net value. The accumulated gain or loss is
recognized in net income or loss when the financial assets are sold. Index stock fund
is evaluated by fair value based on the closing prices at the balance sheet date.

C. If there is objective evidence of impairment, the accumulated loss previously
recognized in net value is reclassified to profit or loss. If the fair value of equity
instrument subsequently increases, the impairment loss is reversed to net value.

(8) Held-to-maturity Financial Assets

A. Held-to-maturity financial assets are recorded using settlement date accounting and
are stated initially at its fair value plus transaction costs that are directly attributable
to the acquisition of the financial asset.

B. Held-to-maturity financial assets are recorded at amortized cost.

C. If there is any objective evidence that the financial asset is impaired, the impairment
loss is recognized in profit or loss. If the fair value of the financial asset subsequently
increases and the increase can be objectively related to an event occurring after the
impairment loss was recognized in profit or loss, the impairment loss shall be reversed
to the extent of the loss previously recognized in profit or loss.

(9) Financial Assets Carried at Cost
Financial assets carried at cost are recorded at cost. If there is any objective evidence
that the financial asset is impaired, the impairment loss is recognized in profit or loss
and is no longer recoverable.

(10) Long-term L.oans Receivable
Foreign currency loans are stated at historical exchange rates.
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(11) Fixed Assets
Fixed assets are stated at cost. Major improvements and renewals are capitalized and
depreciated accordingly. Maintenance and repairs are expensed as incurred. When assets
are disposed of, the cost and related accumulated depreciation are removed from the
accounts and any gain or loss is credited or charged to income.Depreciation is provided
under the straight-line method based on the assets’ estimated economic service lives.
The service lives of the major fixed assets are 3 to 10 years.
(12) Impairment of Non-financial Assets
Taiwan ICDF recognizes impairment loss when there is indication that the recoverable
amount of an asset is less than its book value. The recoverable amount is the higher of
the fair value less costs to sell and value in use. The fair value less costs to sell is the
amount obtainable from the sale of the asset in an arm’s length transaction after
deducting any direct incremental disposal costs. The value in use is the present value of
estimated future cash flows to be derived from continuing use of the asset and from its
disposal at the end of its useful life. When the impairment no longer exists, the
impairment loss recognized in prior years may be recovered.
(13) Retirement Plan
A. Taiwan ICDF had a non-contributory pension plan originally, covering all regular
employees, which was defined by the Fund. Taiwan ICDF contributed monthly an
amount based on 7% of the employees’ monthly salaries and wages to the retirement
fund deposited with a financial institution. This fund balance was not reflected in the
financial statements. Effective September 1, 2009, Taiwan ICDF has established a
funded defined contribution pension plan (the “New Plan”) under the Labor Pension
Act. Under the New Plan, Taiwan ICDF contributes monthly an amount based on 7%
of the payroll grades corresponding to the employees’ monthly salaries and wages to
the employees’ individual pension accounts at the Bureau of Labor Insurance. No
further contributions are made to Taiwan ICDF’s retirement fund.
B. Under the defined contribution pension plan, net periodic pension costs are
recognized as incurred.
(14) Income Tax
Income tax is accounted in accordance with the Standard for Non-profit Organizations
Exempt from Income Tax promulgated by the Executive Yuan, and Statement of
Financial Accounting Standards. Under- or over-provision of income tax in the previous
year is accounted for as an adjustment of income tax expense in the current year.
(15) Reserve for Contingencies of Guarantee Loss
Taiwan ICDF issues guarantees for private enterprises to secure loans in compliance
with the Regulation for Taiwan ICDF in Providing Guarantee for Credit Facilities
Extended to Private Enterprises which invest in Countries with Formal Diplomatic
Relationships promulgated by the MOFA. The reserve is accrued in accordance with
the Regulation for Taiwan ICDF Dealings with Past-Due/Non-Performing Loans and
Bad Debts.
(16) Revenues, Costs and Expenses
Revenues (including government donations) are recognized when the earning process is
substantially completed and is realized or realizable. Costs and expenses are recognized
as incurred.
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(17) Use of Estimates
The preparation of financial statements in conformity with Statement of Financial
Accounting Standards requires management to make estimates and assumptions that
affect the amounts of assets and liabilities and the disclosures of contingent assets and
liabilities at the date of the financial statements and the amounts of revenues and
expenses during the reporting period. Actual results could differ from those assumptions
and estimates.
(18) Settlement Date Accounting
Taiwan ICDF adopted settlement date accounting for the financial assets. For financial
asset or financial liability classified as at fair value through profit or loss, the change in
fair value is recognized in profit or loss.
3. CHANGES IN ACCOUNTING PRINCIPLES
None.
4. CASH AND CASH EQUIVALENTS

December 31,
2018 2017

Petty cash $ 110,000 $ 110,000

Demand deposits 178,021,866 455,374,251

Time deposits 5,558,969,715 5,960,315,460
Cash equivalents

- Bonds purchased under resale agreements 100,000,000 -

$ 5,837,101,581 § 6,415,799,711

5. AVAILABLE-FOR-SALE FINANCIAL ASSETS — NON-CURRENT
(1) The disposal of available-for-sale financial assets are recognised as current gains as
shown below:

For the years ended December 31,

2018 2017
Proceeds from sale of
available-for-sale financial assets $ - 8 67,320,618
Book value - ( 57,373,616)
$ - % 9,947,002

(2) The fair values of investment in exchange traded funds are based on the closing price in

market on balance sheet date.
6. HELD-TO-MATURITY FINANCIAIL ASSETS

December 31,

2018 2017
Current items
Corporate bonds $ 387,517,911 § 355,186,476
Non-current items
Corporate bonds $ 3,747,688,566 § 3,508,529,931
Government bonds 281,932,870 92,828,698

$ 4,029,621,436 $ 3,601,358,629

~11~




7. OQTHER RECEIVABLES

December 31,

2018 2017
Interest receivable $ 101,992,541 $ 95,613,474
Retained money receivable on completed projects 27,498,784 11,008,809
Other receivable 8,981,744 542,151
138,473,069 107,164,434
Less: Allowance for doubtful accounts ( 590,331) ( 575,414)
$ 137,882,738 % 106,589,020

8. LONG-TERM LOANS RECEIVABLE

December 31,

2018 2017
Current items
Current portion of long-term loans receivable $ 234,429,930 § 300,755,549
Less: Allowance for doubtful accounts ( 8,522,278) ( 8,928,999)
Net $ 225,907,652 $ 291,826,550
Non-current items
Long-term loans receivable 3,013,227,038 2,848,434,805
Less: Allowance for doubtful accounts ( 63,480,157) ( 66,603,290)
Net $ 2,949,746,881 §$ 2,781,831,515
Total $ 3,175,654,533 § 3,073,658,065

(1) Taiwan ICDF provides long-term loans in accordance with the Regulations for Loans by
the International Cooperation and Development Fund as approved by the Executive Yuan.
As of December 31, 2018 and 2017, the total outstanding loans denominated in U.S.
dollars, Australia dollars and Euro dollars amounted to US$60,104,801.31,
AU$20,227,983, € 20,837,674.52 and US$56,538,680.82, AU$20,227,983 and €
20,837,674.52, respectively.

(2) Allowances for doubtful accounts were based on the Regulation for Taiwan ICDF
Dealings with Past Due/Non-Performing Loans and Bad Debts.

(3) As Parque Industrial Oriente S.A. (PIO) defaulted on the loan extended for the Industrial
Park Development Project in Paraguay amounting to US$11,003,488.32, Taiwan ICDF
filed a legal claim against PIO on September 1, 2003. The court in Ciudad del Este ruled
in favor of Taiwan ICDF in the first trial on March 26, 2004. PIO filed an appeal, which
was rejected. Accordingly, it was proposed that the Industrial Park be auctioned off.
Under Taiwan ICDF's 51st board resolution, Taiwan ICDF has agreed, under a term of 20
years, for MOFA to repay the remaining loan balance. Although the MOFA agreed to pay
off the remaining balance annually for 3 years beginning 2012 on December 13, 2012,
payments of only US$3,293,162.77 and US$400,000 were made in years 2012 and 2013,
respectively. The MOFA stated in a letter dated on April 16, 2014 that there were no
budgets made by MOFA for the payments for year 2014. However, the installments would
resume starting from 2015 through annual budgets. There were no payments made by
MOFA for year 2014, and payments of US$500,000 were made in years 2015 to 2018.
As of December 31, 2018, the MOFA had repaid US$7,793,162.77 and the remaining
balance was US$3,210,325.55.

(4) There was no significant past due loan as of December 31, 2018 and 2017.

(5) See Appendix 1 for the statement of changes in long-term loans for the year ended
December 31, 2018.
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9. FINANCIAL ASSETS CARRIED AT COST

As of December 31, 2018 and 2017, the details of financial assets at cost are as follows:

Equity investments accounted for
using cost method:

Overseas Investment & Development

Corporation
Less: Accumulated Impairment

BTS India Private Equity Fund Limited

Less: Accumulated Impairment

Taiwan's Agricultural Development
Corporation

Less: Accumulated Impairment

International institution investment fund:

FIISF-Small Business Account-Phase 111

Agribusiness Account

Less: Accumulated Impairment

EBRD Financial Intermediary and Private

Enterprises Investment

Special Fund- Agribusiness Account

Total

December 31, 2018 December 31, 2017
Carrying Amount Carrying Amount
(NT$) Ownership (NT$) Ownership
$ 175,000,000 19.44%  $ 175,000,000 19.44%
( 6,000,000) ( 6,000,000)
169,000,000 169,000,000
120,516,315 6.80% 123,791,175 6.80%

(=US$ 3.857.799) (=US$ 3.966.643)

( 96,162,718) ( 91,859,099)

(=US$ 3.135.340) (=US$ 2,995.225)
24,353,597 31,932,076
20,000,000 8.33% 20,000,000 8.33%

( 6,910,615) -
13.089.385 20,000,000

206,442,982 220,932,076
922,210,000 922,210,000
(=US$ _30.,000,000) (=US$ __ 30,000.000)
474,630,000 474,630,000

(=US$ 15,000,000) (=US$  15.000.000)

( 18,165.864) .

(=US$ 591.433) (=US$ - )

1,378.674,136 1,396.840.000
476,300,000 476,300,000

(=US$ __ 15.000.,000) (=US$  15.000,000)
1,854,974,136 1,873,140,000

$ 2,061,417,118 $ 2,094,072,076

(1) Taiwan ICDF engaged the EBRD to manage the FIISF-Small Business Account III and
to jointly provide funds for investments and loans in small businesses. Under the
agreement, the total investment amount was US$20,000,000. In this issue, the Financial
Intermediary Investment Special Fund (FIISF)-Small Business Account I was
incorporated into the Financial Intermediary Investment Special Fund (FIISF)-Small
Business Account I .Taiwan ICDF’s accumulated contribution amounted to
US$30,000,000 as of December 31,2018 and 2017.
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(2) Taiwan ICDF engaged the Multilateral Investment Fund (MIF), which belongs to the
Inter-American Development Bank Group, to manage the Specialized Financial
Intermediary Development Fund, a financing vehicle co-established by the said two
parties. MIF uses its own resources and the fund’s resources on a pari-passu basis to
directly or indirectly invest in, or make loans to well-performing microfinance
institutions. Under the agreement, the total investment amount was US$15,000,000, and
Taiwan ICDF’s accumulated contribution to the fund amounted to US$15,000,000 as of
December 31, 2018 and 2017.

(3) Taiwan ICDF engaged the Foundation commissioned EBRD for processing EBRD
Financial Intermediary and Private Enterprises Investment Special Fund- Agribusiness
Account, and promoting agriculture business in joint venture with EBRD. Under the
agreement, the total investment amount was US$15,000,000, and Taiwan ICDE’s
accumulated contribution to the fund amounted to US$15,000,000 as of December 31,
2018 and 2017.

(4) The above listed foreign currency investments projects are stated using the historical
exchange rate.

(5) See Appendix 2 for the statement of changes in financial assets carried at cost for the
year ended December 31, 2018.

10. FIXED ASSETS

December 31, 2018
Accumulated

Cost Depreciation ~ Net Book Value
Mechanical equipment $ 37,035,686 $ 21,446,843 $§ 15,588,843
Communication & transportation equipment 3,565,597 2,191,342 1,374,255
Miscellaneous equipment 5,251,345 3,055,767 2,195,578
Leasehold improvements 3,857,054 2,970,559 886,495

$ 49,709,682 $§ 29,664,511 § 20,045,171

December 31, 2017

Accumulated
Cost Depreciation Net Book Value
Mechanical equipment $ 35492832 $ 20,029,243 § 15,463,589
Communication & transportation equipment 3,489,497 1,892,944 1,596,553
Miscellaneous equipment 5,234,553 2,673,116 2,561,437
Leasehold improvements 3,857,054 2,694,134 1,162,920

$ 48,073,936 § 27,289,437 § 20,784,499

See Appendix 3 for the statement of changes in fixed assets for the year ended December 31, 2018.
11. PAYABLES

December 31,

2018 2017
Accrued expenses $ 40,536,164 $ 35,063,067
Retained money payable on completed projects 69,527,279 31,509,825
Other payables 19,657,419 19,014,470
$ 129,720,862 § 85,587,362

~14~



12. CONTRACTED PROJECT EXPENSES

13.

14.

15.

For the years ended December 31,

2018 2017
Personnel expenses $ 424,192,427 $ 425,429,683
Operating expenses 681,147,464 531,202,007
Travel and transportation expense 45,240,798 51,174,433
Equipment investment expense 106,396,486 55,055,680
$ 1,256,977.175 § 1,062,861,803
INCOME TAX

Activities and related expenses of Taiwan ICDF are in compliance with “Standard for Non-
profit Organizations Exempt from Income Tax”. Accordingly, Taiwan ICDF is exempt from

income tax. The income tax returns through 2016 have been assessed and approved by the

Tax Authority.
FUNDS
December 31,
2018 2017
Founding Fund 3 11,614,338,576 $ 11,614,338,576
Donated Fund 854,499,496 854,499,496

3 12,468,838,072 3 12,468,838,072

(1) The founding fund balance of $11,614,338,576 (Total assets of $11,634,131,427 less
total liabilites of $19,792,851) was derived from the closure of the IECDF management
committee on June 30, 1996. In the official registration with the court, the total property
value filed as $11,634,131,427 was based on the closing balance of assets of the IECDF
management committee. Taiwan ICDF applied the change for the registration of total
amount of the assets to $15,722,566,420 to the court on September 5, 2018, and there
was no change as of December 31, 2018.

(2) The donated fund of Taiwan ICDF consisted of the following items:

A. The amount of $4,423,541 from MOFA’s Committee of International Technical
Cooperation (CITC) was consolidated in Taiwan ICDF on July 1, 1997,

B. The amount of $600,000,000 was donated by the MOFA on January 16, 1999.

C. The MOFA provided the amount of $250,075,955 on December 31, 2001 under the
Regulation for Taiwan ICDF in Providing Guarantee for Credit Facilities Extended
to Private Enterprises Which Invest in Countries with Formal Diplomatic
Relationships. Taiwan ICDF had fulfilled the obligations of the guarantee amounting
to $152,665,834 as of December 31, 2018.

ACCUMULATED EARNINGS

Taiwan ICDF is registered as a consortium juridical person with the aim of strengthening

international cooperation and enhancing foreign relations by promoting economic

development, social progress and the welfare of the people in partner nations around the
world. As Taiwan ICDF is a non-profit organization, distribution of income is not permitted
in accordance with its Articles of Association.

~15~



16. OTHER REVENUES

For the years ended December 31,

2018 2017
Reversal of allowance for doubtful accounts $ 3,514,937 $ 14,822,044
Subsidy and donation income 4,534,050 1,595,279
Others 4,401,471 5,484,341
$ 12,450,458 §$ 21,901,664

17. RETIREMENT FUNDS
(1) Taiwan ICDF contributes monthly an amount based on seven percent of the employees
remuneration and deposits it with a financial institution. This fund balance is not
reflected in the financial statements. The fund balance with financial institution were
$97,437,497 and $94,130,724 as of December 31, 2018 and 2017, respectively.
(2) The details of employees’ retirement funds allocated by Taiwan ICDF are as follows:
For the years ended December 31,

>

2018 2017
Balance at the beginning of the year $ 94,130,724 $ 97,028,704
Interest income 980,565 1,094,161
Contribution during the year 2,326,208 -
Payments during the year - ( 3,992,141)
Balance at the end of the year $ 97,437,497 $ 94,130,724

(3) Effective September 1, 2009, Taiwan ICDF has been the entity covered by the Labor
Standards Law and has adopted the following two schemes:

Scheme A: the pension and severance obligation are settled and the settled amounts are
transferred to Taiwan ICDF’s retirement fund deposited with the financial
institution. The employees may claim pension benefits when they retire or
reach 55 years old or upon their death.

Scheme B: the pension and severance obligation are not settled and the old pension
plan is extended.

Accordingly, Taiwan ICDF recognized an accrued pension reserve of $16,014,156 for

the excess of present value of pension benefits for the past and future service years under
the old pension plan over the fair value of the pension fund at the measurement date,

September 1, 2009 and contributed the amount to the account in 2010.

(4) Effective September 1, 2009, Taiwan ICDF has established a funded defined
contribution pension plan (the “New Plan”) under the Labor Pension Act. Under the
New Plan, Taiwan ICDF contributes monthly depending on the contribution grades an
amount based on 7% of the payroll grades corresponding to the employees’ monthly
salaries and wages to the employees’ individual pension accounts at the Bureau of Labor
Insurance. The benefits accrued in the employees’ individual pension accounts could be
received in full or in monthly installments when the employees retire. The pension costs
under the New Plan for the years ended December 31, 2018 and 2017 amounted to
$10,288,317 and $6,697,747, respectively.
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18. PERSONNEL EXPENSES, DEPRECIATION AND AMORTIZATION
Personnel expenses, depreciation and amortization are all classified under operating
expenses. Details are as follows:

For the years ended December 31,

2018 2017

Personnel expenses
Salaries $ 150,477,552 $ 141,124,432
Labor and health insurance 11,025,998 10,800,351
Pension 10,288,317 6,697,747
Others 2,686,794 2,968,408
$ 174,478,661 $ 161,590,938
Depreciation $ 4,608,086 $ 4,886,380
Amortization $ 6,687,747 $ 6,778,622

19. COMMITMENTS AND CONTINGENCIES

(1) Pursuant to the Regulations for Loans by the International Cooperation and
Dcvclopment I'und, the loan amount in U.S. dollars under the loan agreements entered
into by Taiwan ICDF amounted to US$194,474,578.92 and US$225,909,063.81 as of
December 31, 2018 and 2017, respectively. The total amount of loans drawn down
amounted to US$141,274,789.48 and US$177,543,067.09, and the undisbursed
committed balance amounted to US$53,199,789.44 and US$48,365,996.72 as of
December 31, 2018 and 2017, respectively. Additionally, the loan amount in Euro
dollars amounted to € 56,553,755.54 as of December 31, 2018 and 2017. The total
amount of loans drawn down amounted to € 20,837,674.52, and the undisbursed
committed balance amounted to € 35,716,081.02 as of December 31, 2018 and 2017.
Moreover, the loan amount in Australia dollars amounted to AU$20,227,983.00 as of
December 31, 2018 and 2017. The total amount of loans drawn down amounted to
AU$20,227,983.00, and the undisbursed committed balance amounted to AU$0 as of
December 31, 2018 and 2017.

(2) Pursuant to the Regulations for Investments by the International Cooperation and
Development Fund, the committed amounts denominated in U.S. dollars under the
outstanding contracts entered into by Taiwan ICDF amounted to US$65,000,000, of
which US$64,215,985 had been invested as of December 31, 2018 and 2017,
respectively. The undisbursed committed balance amounted to US$0 as of December
31, 2018 and 2017. Additionally, the committed amounts denominated in NT dollars
under the outstanding investment agreement entered into by Taiwan ICDF has been
fully disbursed, with the balance of NT$195,000,000 as of December 31,2018 and 2017.
The undisbursed committed balance amounted to NT$0 as of December 31, 2018 and
2017.

(3) Taiwan ICDF had entered into a lease agreement with the MOFA to lease state-owned
real estate properties. As per the lease agreement, the lease period is from October 1,
2015 to September 30, 2020 with the rents charged on a monthly basis. The rents are
calculated as follows:

A. Land: 3% of the most recent official land price per square meter multiplied by the
rental area and divided by 12.
B. Building: 10% of the current taxable building value divided by 12.
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20. PROPERTIES UNDER CUSTODIANSHIP

(1) The government has placed certain assets under Taiwan ICDE’s custodianship and

management. These properties are entered into memo accounts: “Properties under
Custodianship” and “Custodianship Property Payable”.
The properties under custodianship were accounted for at cost. Expenditures for major
procurement, renewals and improvements were debited to “Properties under
Custodianship” and credited to “Custodianship Property Payable”. Moreover, the repairs
and maintenance expenditures shall be treated as revenues and expenditures of these
projects. Upon disposal, the cost was deducted from the book amount. As of December
31,2018 and 2017, the book value of fixed assets under custodianship was $305,170,397
and $247,362,094, respectively. In addition, as of December 31, 2018 and 2017, the
reserve for severance pay for personnel stationed abroad in charge of the government’s
assignments, which were administered by Taiwan ICDF on behalf of government and
for contracted assistants of Taiwan ICDF amounted to $32,122,207 and $35,356,589,
respectively.

(2) The MOFA has engaged Taiwan ICDF to manage the Central American Economic
Development Fund (ROC-CAEDF). As of December 31, 2018 and 2017, the total
amount of ROC-CAEDF was $7,940,072,590 and $7,599,139,025, respectively, and the
details of the financial assets of the ROC-CAEDF are as follows:

December 31, 2018

US$ NT$
Demand deposits $ 1,305,714.00 $ 40,105,005
Time deposits 240,411,254.28 7,384,231,673
Interest receivable 4,474,955.08 137,446,743
Prepaid expenses 225,468.91 6,953,461
Corporate bonds 12,137,425.66 371,335,708

$ 258,554,817.93

$ 7,940,072,590

December 31, 2017

US$ NTS
Demand deposits $ 688,062.61 $ 20,476,743
Time deposits 251,416,631.69 7,482,158,959
Interest receivable 3,019,672.41 89,865,451
Prepaid expenses 221,299.28 6,637,872

$ 255,345,665.99

$ 7,599,139,025

~18~
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