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M2 %R

TaiwanICDF
(Lender)

1. Relationship defined by: loan agreement
2.  MoF sends semi-annual progress report to TaiwanlCDF

A\ 4

1. Relationship defined by: inter-ministry coordination

Ministry of Finance 2. MEC's progress report is reviewed by MoRD

(Borrower)
(Executing Agency)

3

1. Relationship defined
by: Subsidiary Loan
Agreement

2. MoF piles up project
info from MIDB &

MEC for progress
report

A 4 1. Relationship defined by: project MoU A 4

Marshall Islands 2. m:EI;IBsends household energy audit report to Marshalls Energy
Development Bank < > Company
(Implementing Agency) (Implementing Agency)
S
Sub loan
v
Households ) Energy auditing and Technical support

(Sub borrower)
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MAF 3~ RAREHEEEX

A% X FER A
Section 1.02 Definitions R e CTF
"CTF" means the Compact Trust Fund,

which the Borrower shall undertake to use

to discharge its obligations under this

Agreement pursuant to Section 5.02(d)

hereof;

Section 5.02 Additional Conditions to the | Section 5.02 Additional Conditions to the | #& CTF
First Drawdown First Drawdown

(d) a letter of undertaking in form as | (d) a letter of undertaking in form as

shown in Appendix E of Schedule IV hereto | shown in Appendix E of Schedule IV hereto

issued by the [MoF] to irrevocably |issued by the [MoF] to irrevocably

undertake that in case any repayment of the | undertake that in case any repayment of the

Loan cannot be timely made, or any | Loan cannot be timely made, or any

obligation under this Agreement cannot be | obligation under this Agreement cannot be

fully satisfied, by the Borrower, it will use-the | fully satisfied, by the Borrower, it will use its

funds in the CTF and other financial sources | best endeavours to seek any and all

available to the Borrower to discharge and | financial resources available to the

satisfy the Borrower’s obligations hereunder | Borrower to discharge and satisfy the

whenever necessary ("Letter of | Borrower’s obligations hereunder whenever
Undertaking"). necessary ("Letter of Undertaking").

Section 7.02 Covenants relating to the | Section 7.02 Covenants relating to the | # % + &
Project Project AR
()  The Borrower covenants to the Lender | (I) The Borrower covenants to the Lender | A & £ &)
that the Subsidiary Loan Agreement shall | that the Subsidiary Loan Agreement shall | #& 4

include the relevant provisions to ensure
that a Sub-loan is made in accordance with

the following:

@i A Sub-loan shall be

conformity with the requirements and the

made in

terms and conditions set forth in the Project
as more particularly described in Schedule |

hereto;

(i) A Sub-loan shall be made pursuant to

the Sub-loan Agreement;

include the relevant provisions to ensure
that a Sub-loan is made in accordance with
the lending policy of MIDB, which may be
amended from time to time or adjusted for
the purpose of the performance of this

Project.
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(i) Any Sub-borrower shall be an Eligible

Sub-borrower;

(iv) The application for Sub-loans by

Sub-borrowers shall _be limited to the

purposes of (i) EE and/or (i) RE, as
specified in _Sections 2.01(b) and 2.01(c)

above;

(v) The EE Sub-loan extended to a

Sub-borrower _shall _not exceed Three
Thousand and Five Hundred United States
Dollars (US$3,500), and the RE Sub-loan

extended to a Sub-borrower shall not

exceed Eight Thousand and Five Hundred
United States Dollars (US$8,500): and

(vi) Each Sub-loan shall be made in

accordance with the following terms and

conditions:

(aa) Term: up to five (5) years;

(bb) Interest rate: 5% per annum; and

(cc) Repayment: based on the average

principal and interest amortization method,

with sixty (60) installments.

Section 10.03 Report
(c) _After the Effective Date, the Borrower

shall deliver, when available, a copy of the

annual financial reports of the CTF to the
TaiwanICDF; and

#rx CTF

13




M4 4~ 8 MIDB#RTFEEBITZEHHS

Date: 28 September 2016

Attendee: TaiwanlCDF  Ms. Hsu Hui-wen

Mr. Wu Wei-lung

MIDB Mr. Amon Tibon (Managing Director)

Summary:

1. MOU: All the content is confirmed.

2. Subloan terms: MIDB recommends to revise as follows, to meet market
needs : EE USD 5,000; RE USD 15,000. Interest rate will be Subsidiary
L.A. rate plus 2%.

3. Areca covered: Starting from Majuro, Ebeye, Jaluit, Wotje where MEC has
team stationed for energy audit. Then the project expands to other atolls.
(Suggested by MEC)

4. Reporting form: MIDB responsible for loan management information,
MEC responsible for technical information. Remarks in the form to identify
information provider.

5.  Solar energy loan policy: After L.A. being signed by ICDF and MoF,
MIDB sends ICDF the final version of loan policy, and prepare for signing
subsidiary loan agreement with MoF. (which will be drafted by ICDF)

6. MIDB can initiate some promotion campaign to promote household loans.

7.  Household loan implementing team: currently 7 for housing loan, MIDB

can employ more when necessary.
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MAF S~ BEREBN

Record of Disbursement on Subsidiary Loan and Sub-loan
[Date and Letterhead]
Record of Approval and Disbursement on Sub-Loan
1. Total sub-loan portfolio (in US$)

2. Record of approved EE Sub-loans (in US$)

Name of | Total Amount of | Amount of | Total amount | Amount of | Amount Amount of | *EE *Expected
Sub-borrower | Amount of | Cancellation of | Accumulated to be repaid | Accumulated of in | Outstanding of | appliances | annual kWh
Sub-loan Sub-loan @if | Disbursement of | (principle + | Repayment  of | arrears (if | Sub-loan installed saved
committed any) Sub-loan interest) Sub-loan any)
Total
*Provided by Marshall Energy Company
3. Record of approved RE Sub-loans (in USY)
Name of | Total Amount of | Amount of | Total amount | Amount of | Amount Amount of | *PV *Expected
Sub-borrower | Amount of | Cancellation of | Accumulated to be repaid | Accumulated of in | Outstanding capacity annual kWh
(EE no.) Sub-loan Sub-loan @if | Disbursement of | (principle + | Repayment  of | arrears (if | Principal of | installed generated
committed any) Sub-loan interest) Sub-loan any) Sub-loan (kW)
Total

*Provided by Marshall Energy Company
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M4 6 ~ MIDB 821 MEC Z 384 54& G

MEMORANDUM OF UNDERSTANDING

Between the
MARSHALLS ENERGY COMPANY, INC.
And the

MARSHALL ISLANDS DEVELOPMEMENT BANK

OCTOBER 20xx
[Note: To be updated.]

QD O

SPREP
PROE GEF
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http://ec.europa.eu/environment/awards/images/A-circular-economy.png

Mék : FHLs&k(OEPPC)

Time: 2016/9/27 10:00 am

Place: MOF

Meeting parties: OEPPC, RND, MOFA, ICDF, MSG

-Introduction: mechanism of CDM, need approval from OEPPC, no CDM on
RMI, cooperate with ICDF to fight against climate change

-Project: solar pv installation and home replacement

-On-grid(replacing the diesel generation) and off-grid(coconut shell is already
renewable) : have to find what to replace

- OEPPC can give approval for this project

-RMI already assigned for UNFCCC, maybe can show some achievement or
agreement on COP22 in Nov. to the world

- Key point: what kind of electricity we are going to replacement?

Steps:

-To put together the project documents we need

-Calculate or estimate the GHG reduction for following years, including current
situation

-Get approval from OEPPC

-Methodology, reports and the fact for them to check everything is in-line
-Submitting to UNFCCC

-RMI can discuss first on email and MSG will provide meeting minutes and

some guidance.
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